Better care and better costs
are linked.

Healthcare costs are rising, but higher prices aren’t translating to higher quality.
We're spending more and getting less in return. That means patients aren’t
receiving the care they need, and patient populations aren’t benefiting from
healthcare innovations.

The rising cost of care
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National health
expenditures grew
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Hospital expenditures
grew by 6.4 % in 2020

by 2.7% in 2021 to
$4.3 trillion.”
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16.8% of the gross
domestic product
(GDP) in the U.S. was
spent on healthcare?

The U.S. ranks last
overall on access to care,
administrative efficiency
equity, and healthcare
outcomes.’
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The U.S. spent $12,530
per person on healthcare
in 2020

Where do we find healthcare waste?
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$272 billion
to $78.2 billion
Failure of care
coordination.’
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$102.4 billion
to $165.7 billion
Failure of
care delivery.*
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Roughly 25% of
healthcare spending
inthe U.S.is
considered wasteful."

$58.5 billion to
$83.9 billion

Fraud and abuse *

~_ 7

$75.7 billion
to $101.2 billion
Overtreatment
or low-value care*
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Quality of care

—178.6
years

is the average life
expectancy in the U.S,,
two years lower than
in other countries.

~1407%

of Americans are
obese, more than
twice the global
average.®

More than

o (o)
i)+ 25%
of US. adults are
diagnosed with
two or more
chronic conditions,

more than any
other country.®

2 62.6%

is the average
survival rate in
the U.S. for
cervical cancer,
the lowest in
the world.®

i"h 50%

more people in the
U.S. are hospitalized
for preventable
diseases like diabetes
and hypertension.®

Our perspective:

Better care at a lower cost is achievable

At Carelon, we believe that driving better care and reducing
unnecessary spending are not separate strategies. In fact,
they are deeply connected, and in many ways, they depend
on each other. To make a significant impact on both,
Carelon partners with today’s most forward-thinking plans,
joining forces to provide the right expertise, tools, and data
to manage costs without sacrificing the value of outcomes
or depth of care.
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